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DETAILED ACTION 

This is the first Office Action in response to the application filed on February 
8, 2002 and titled: "System and Method for Managing Swap Orders". 

Claim Restrictions 

Election/Restrictions 
Restriction to one of the following inventions is required under 35 USC 121 : 

Invention (Group) I: Claims 1-14 are directed to in a computer implemented system, a 
method for identifying a current swap market in one or more tradable instruments. 

Invention (Group) II: Claims 15-21 are directed to in an automated system, a method 
for identifying on a display of a computer a current swap market consisting of a best bid 
order and a best offer order among plural pending orders to trade a particular instrument, 
each pending order including a price for the instrument priced relative to a versus for an 
underlying security and a specified move percentage. 

Invention (Group) III: Claims 22-37 are directed to a method for swapping a 
financially tradeable instrument comprising the steps of: providing a plurality of swap 
orders for display at a station connected to a distributed computer network, each swap 
order specifying a price for the instrument, a number of the instrument to be traded, and a 
hedge; obtaining at a central server a selection of a particular swap order from the 
station; obtaining at the central server terms from the station for executing the trade; 
comparing the terms for executing the trade to the price, number and hedge specified in 
the particular swap order; and handling the swap order by automatically executing the 
swap order in the event that the terms match. 



I 
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Invention (Group) IV: Claims 38-42 are directed to a method for swapping a 
financially tradeable instrument comprising the steps of: displaying at a station 
connected to a distributed computer network a plurality of swap orders, each swap order 
specifying a price for the instrument, a number of the instrument to be traded, and a 
hedge; selecting a particular swap order at the station; confirming that the terms of the 
selected swap order are acceptable; and forwarding the swap order for automatic 
execution. 

The inventions in four groups named above are distinct from each other as further 
shown by/in their descriptions below. Inventions in Groups I, II, III and IV for method 
groups are unrelated. Inventions are unrelated if it can be shown that they are not 
disclosed as capable of use together and they have different designs, modes of operation, 
and effects (MPEP § 802.01 and § 806.06). In the instant case, the different method 
inventions are disclosed in Groups I, II, III and IV. The inventions are distinct, 'each from 
the other because of the following reasons: 

Inventions of Group I (claims 1-14) are drawn to a method for: receiving plural bids 
and offers for at least one tradeable instrument, each bid and offer including move 
percent data which relates new values for the bids and the offers to changes in price in an 
underlying instrument; periodically updating the bids and offers using the move percent 
data in response to changes in price in the underlying instrument; providing an electronic 
display of at least a best bid, having the highest price bid for the at least one tradeable 
instrument, and a best offer, having the lowest price offered to sell the at least one 
tradeable instrument, wherein the best bid and best offer are correlated with a particular 
price of a predetermined underlying instrument. Group I is unrelated to Groups II, III 
and IV, because Group I requires periodically updating the bids and offers using the 
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move percent data in response to changes in the underlying instrument , while the other 
three method groups II, III and IV do NOT require such updating as shown below in their 
descriptions. 

Inventions of Group II (claims 15-21) are drawn to a method for: providing a current 
price quote on the underlying security to the computer; calculating a difference value 
between the versus and the current price quote for each of the pending orders; 
automatically modifying each of the pending orders to effect dollar neutraling; and 
displaying at least a portion of the modified orders. Group II is unrelated to Groups I, III 
and IV, because Group II is a method for calculating a difference value between the 
versus and the current price quote for each of the pending orders and automatically 
modifying each of the pending orders to effect dollar neutraling , while Groups I, III and 
IV do not require such calculating and automatic updating. 

Inventions of Group III (claims 22-37) are drawn to a method for: providing a plurality 
of swap orders for display at a station connected to a distributed computer network, each 
swap order specifying a price for the instrument, a number of the instrument to be traded, 
and a hedge; obtaining at a central server a selection of a particular swap order from the 
station; obtaining at the central server terms from the station for executing the trade; 
comparing the terms for executing the trade to the price, number and hedge specified in 
the particular swap order; and handling the swap order by automatically executing the 
swap order in the event that the terms match. Group III is unrelated to Groups I, II, and 
IV, because Group III is a method for obtaining at the central server terms from the 
station for executing the trade and comparing the terms for executing the trade to the 
price, number and hedge specified in the particular swap order , while Groups I, II and IV 
do not require such obtaining of server terms and comparing the terms. 

Inventions of Group IV (claims 38-42) are drawn to a method for: displaying at a 
station connected to a distributed computer network a plurality of swap orders, each swap 
order specifying a price for the instrument, a number of the instrument to be traded, and a 
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hedge; selecting a particular swap order at the station; confirming that the terms of the 
selected swap order are acceptable; and forwarding the swap order for automatic 
execution. Group IV is unrelated to' Groups I, II, and III, because Group IV is a method 
for selecting a particular swap order at the station and confirming that the terms of the 
selected swap order are acceptable , while Groups I, II and IV do not require such 
selecting and confirming. 

Based on the foregoing analysis, it is asserted that each group of invention would 
require separate search of its own thereby imposing undue burden on the examiner. 

Because these inventions in Groups I to IV are independent or distinct for the 
reasons given above and there would be a serious burden on the examiner if restriction is 
not required, because the inventions require a different field of search (see MPEP § 
808.02), restriction for examination purposes as indicated is proper. 



No telephone interview was conducted as there is NO phone number available for 
the inventor in the data sheet in PALM system and the application is being prosecuted by 
the applicant pro se (see MPEP § 812.01). 



The applicant is advised that a reply to this requirement must include an election 
of the invention to be examined even though the requirement be traversed (37 CFR 1.43). 
Because these Inventions (Groups) I-IV are distinct as explained above, it is asserted that 
each group of invention would require a separate search of its own imposing undue 
burden on the examiner. 
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Applicant is reminded that upon the cancellation of claims to a non-elected 
invention, the inventorship must be emended in compliance with 37 CFR 1 .48 (b) if one 
or more of the currently named inventors is no longer an inventor of at least one claim 
remaining in the application. Any amendment of inventorship must be accompanied by a 
request under 37 CFR 1.48 (b) and by the fee required under 37 CFR 1.17. 



Conclusion 

Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Sanjeev Malhotra whose telephone number is 571-272- 
7292. The examiner can normally be reached on Flexible schedule. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, James A. Kramer can be reached on 571-272-6783. The fax phone number 
for the organization where this application or proceeding is assigned is 571-273-8300. 
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Information regarding the status of an application may be obtained from the Patent 
Application Information Retrieval (PAIR) system. Status information for published 
applications may be obtained from either Private PAIR or Public PAIR. Status 
information for unpublished applications is available through Private PAIR only. For 
more information about the PAIR system, see http://pair-direct.uspto.gov. Should you 
have questions on access to the Private PAIR system, contact the Electronic Business 
Center (EBC) at 866-217-9197 (toll-free). If you would like assistance from a USPTO 
Customer Service Representative or access to the automated information system, call 
800-786-9199 (IN USA OR CANADA) or 571-272-1000. 
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